


Khan A member of

Wahab
Shafique
IJ.M Rahman & Co.

CHARTERED ACCOUNTANTS 4 Top 20 ranked international network and association
SINCE 1968 of independent audit, tag, accounting and consulting firms

Independent Auditor’s Report
To the Share holders of Rural Power Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of RURAL POWER COMPANY LIMITED, which
comprise the statement of financial position as at 30 June 2020 and the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies

in our opinion, the accompanying financial statements give a true and fair view, in ali
material respects, of the financial position of the company as at 30 June 2020 and of its
financial performance and its cash flows for the year then ended in accordance with
international Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements saction of our report. We are independent of the
Company in accordance with the International Ethics Standards Board of Accountants' Code
of Ethics for Professional Accountants {IESBA Code) together with the ethical raquirements
that are relevant to our audit of the Financial Statements in Bangladesh, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have cbtained is sufficient and
appropriate to provide a basis for our opinion.

Cther Information

The management of RURAL POWER COMPANY LIMITED is responsible far the otner
information. The other information comprises all of the information ir the Annual Report
other than the financial statements and our auditor’s report thereon. The annual report is
expected to be made available to us after the date of this auditor’s report.

Qur opinion on the financial statements does not cover the other information and we do
not axpress any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information iz materially in
consistent with the financial staiements of our knowledge obtained in the audit or
otherwise appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of RURAL POWER COMPANY LIMITED is responsible for the preparation and
fair presentation of the Financial Statements in accordance with International Financial
Reporting Standards (IFRSs), the Companies Act 1994 and other application taws and
Regulation and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparation the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the company or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing (ISAs) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered if, individually or in the
aggregate they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢  Obtain an understanding of internal control relevant to the audit in order to design
audit procedure that as appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control,

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Trade Payable and Accruals

Liabilities are recognized for amounts to be paid in future for goods and services, whether or not billed by
the parties concerned.

Foreign Currency Translation

Foreign currencies are translated into Bangladesh Taka at the exchange rate ruling at the date of transaction
in accordance with provisions of IAS-21 "The effects of changes in foreign exchange rates".

Employees' Benefit

The Company operates Recognized Provident Fund and Gratuity Scheme being retirement benefit.

Statement of Cash Flows

Statement of cash flows has been prepared by following the direct method under [AS-7 Statement of Cash
Flows and reconciliation of cash flows from operating activities is also prepared and agreed between direct
and indirect method.

Applicable Accounting Standards

The financial statements have been prepared in compliance with requirement of [ASs (International
Accounting Standards) as adopted by The Institute of Chartered Accountants of Bangladesh (ICAB) as
applicable in Bangladesh. The following 1ASs are applicable for the financiat statements for the year under
audit:

1AS-1 Presentation of Financial Statements

1AS-2 Inventories

1AS-7 Statement of Cash Flows

1AS-8 Accounting Policies, Changes in Accounting Estimates and Errors
[AS-10 Events after the Reporting Period

[AS-16 Property, Plant & Equipment

[AS-19 Employee Benefits

[AS-21 The effects of Changes in Foreign Exchange Rate
[AS-33 Earnings Per Share

[AS-36 Impairment of Assets

IAS-37 Provisions, Centingent Liabilities and Contingent Assets
[FRS-15 Revenue from contracts with customers.

Risk and Uncertainties for use of estimates in preparatien of Financial statement

The preparation of the financial statements in conformity with the International Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
revenues and expenses during the period reported. Actual results could differ from those estimates.
Estimates are used for accounting of certain items such as depreciation and amortization, employee benefit
plans and contingencies.

Geographical Segment Reporting

RPCL has three geographical segment located at Mymensingh, Gazipur and Raozan Chittagong. Segment
Reporting is enclosed herewith as Geographical Segment Analysis {(Annexure-B&C). In preparing
segment report revenue and expenses directly attributed to the segment has been allocated in respective
segment to obtained segment result.
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